
V I R G I N I A:

BEFORE THE VIRGINIA GA AND OIL BOARD

CNX GAS COMPANY LLCAPPLICANT:

RELIEF SOUGHT:

) VIRG)NIA GAS

) AND QIL BOARD

)
) DOCKET NO.

) 06-0221-1581-01

)

)

)

)
)

)

)

)

)

RE-POOLING OF INTERESTS IN
DRILLING UNZ1 MO. BJ-116 LOCATED

IN THE MZDDLN RIDGE 1 COALBND

MSTNAMN GAS SZNLD PURSUANT TO VA.

CODE 55 45.1-361.21 AND 45.1-361.22,
FOR THE PRQDUC'IIQN OF OCCLUDED

NATURAL GAS PRODUCED FROM COALBEDS

AND ROCK STRATA ASSOCIATED THEREWITH

(herezn collectively referred to as
"Coalbed Methane Gas" or "Gas")

LEGAL DESCRIPTION:

DRILLING UNIT NUMBER NJ-116
(herezn "Sub)ect Drzllzz.q (nzt") IN THE

MIDDLE RIDGE I COALBED METHANE GAS FIELD
4MW GARDEN MAGZSTNRZAL DZSTRZC1
BOMAKNR GDADNANGLN

RUSSELL COUM1Z, VIRGINIA
(the "Subject lands" are r:ore
partzcularly descrzbed on Exhzbzt.
"A", attachec hereto and r,ade
part hereof)

REPORT OF THE BOARD

FIKDINGS AND ORDER

1. Hearznq Date and Place: Thzs came for fznal hearzng before
th vz g G . d Q I b rd () ft "Bo d") ot 9:QQ
October 22, 2013 at the at the Aussell County Conferenc C nt r,
Lebanon, Vzrgzn a.

2. Appearances; Nark S t, E quire, of the fzrm Swartz Law
Offices PLLC, appeared for the Applzcantz and Sharoz. M. B. Pzgeon,
Asszstant Attorney General, was present to advzse the Board.

3. Jur sdzctzon and Notzce: Pu suant to Va. Code 55 45.1-
361.1 et r» E., the Board funds that zt h s jurzsdzctzon over the
suo)ect matter. Based upon the evzdence presented by Applzcent, the
Board also fznds that the Applicant has (I) exerczsed due dzlzgence zn
conductzng a search of the reasonably avaz.lable sources to determzne
the zdentzry and whereabouts of gas and ozl owners, coal owner",
mz.neral owners and/or pctentzal owners, z.e., persons zdentzfzed by
Applzcant as havzng ("Owner" ) or clazmzng ("Clazmant") the rzghts to
Coalbed M thane Gas zn all coal seams below the Jawbone I, zncludzng
Tzller, Upper Horsepen, Nzddle Horsepen, War Creek, Beckl y, Lover

d'or

pen, Pocahontas No. 8, Poc ho t No. 6, pocahontas No. 5,
Pocahontas No. 4, Pocahontas No. 3, Po hontas No. I and varzous
unnamed coal seams, co lbeds and rock strata assoczated therewztn
(hereafter "Subject Formatzon") zn ub)ect Drzllzng Unzt underlyzng and
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comprzsed of Subject Lands; (2) represen ed zt has gzven notice to
tho p tres (here fte sometzmes "person(s)" whether referring to
zndzvzduals, corpo atzons, partn hzps, assn t o s, comp s,
busznesses, t t, joznt ventures or other legal entztzes) entztled by
Va. Code 55 45.1-361.19 and 45.1—361.22, to notzce of the Appl ation
fried herezn) and (3) that the persons set forth zn their Applzcatzon
snd Notice of Bearznq are persons zdentzfzed by Applzc . t through its
due dzlzgence who may be Owners or Clazmants of Coalbed Methane Gas
znterests underlying Subject Drzllzng Unzt and that the persons
zdentzfzed zn Iixhibit B-3 attached )ereto are persons identified by
Applzcant who may be Owners or Clazmants of Coalbed Methane Gas
nterests zn Subject Formation who have not heretofore agreed to lease

or sell to the Applzcant and/or voluntarily pool thezr Gas znterests.
Conflzctzng Gas Owners/Clazmants zn Subject Drzllzng Unit are listed on
Exhibit E. Further, the Board has caused notzce of thzs hearing to be
publzshed as requzred by Va. Code 5 45.1—361.19.B.Whereupon, the Board
hereby fznds that the notzces gave herezn satzsfy all statutory
requzrements, Board rule requzrements and the mznzmum standards of due
process.

4. Amendments: None

5. Dzsmzssals: Nona

6. Relief Requested: Applicant requests (1) that pursuant to
Va. Code 5 45.1—361.22, zncludzrg th applzcable portzons of Va. Code 5
45.1-361.21, the Board pool all the rzghts, znterests and estates zn
and to the Gas zn Subject Drzllzng Unzt, zncludzng the re-pooling of
the z.nterests of the Applzcant and of the known and unknown perso s
named zn Exhibit B-3 h to and that f thezr known and unknown hezrs,
executors, administrators, devzsees, trustees, asszgns and successor
both zmmedzate and remote, for the drzllzng and operatzon, zncludzng
production, o Coalbed Methane Gas, produced trom or allocated to the
Subject Drz.l zng Unit establzshed for the Sub)ect Formatzon underlyzng

d p - d of th S b) t L dr* (h ft o ti o 1 t ly
zdentzfzed and referred to as "Well Development and/or Operatzon zn tne
Subject Drzllzng Unzt"), and (2) that the Board deszgnate CNX Ges
Company LLC as Cnz.t Operator.

7. Relzef Granted: The Applzcant's requested relz.ef zn thzs
cause be nd hereby zs grat.ted: (1) Pursuant to Va. Code 6 45.1-
361.21.C.3, CNX Ges Company LLC (hereafter "Unzt Operator" ) zs
deszgnated as the Unzt Operator authorzzed to drzll and operate the
Coalbed Methane Gas well zn the Subject Drz.llzng Unzt at the locatzon
depzcted or. the plat attached hereto as Exhibit A, subject to tne
permzt provzszons contazned 1n Va. Code 55 45.1—361.27 et ~e .) o the
Mzddle Rzdge 1 Coalbed Methane Gas Fzeld Order VGGB 00-1017-0835,
effectzve October 17, 2000) to 55 4 VAC 25 —150 et ~se ., Gas and Ozl
Regulatzons; and to 66 4 VAC 25-160 et seq., Vzrgznza Gas and Ozl Board
Regulatio , all as amended from tame to tame, and (2) all the
interests and estates zn and to the Gas in Srbject Drilling Unit,
zncludzng hat of the Applzcant and of the known and unkz.own persons
rated on Exhibit. 8-3, attached hereto and made a part hereof, and

thezr known and unknown hears, executors, admznzstrators, devzsees,
tru.tees, asszgns and successor , both zmmedz-te and remote, be and
hereby are pooled n the Subject Formation zn the Sub) ct Drzllzng Unzt
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underlyrng and comprrsed of the ubject Lands,, l~l (( ( w Pal -0 ~ 1t~

Pursuant to the Waddle Rrdge I Fraid Rules, the Board has adopted
the followiug method for the calculatron of production and revenue and
all t of allowable o t for the prod tron of Coalbed Nethane
Gas.

or Free Well Gas. — Gas shall be produced from and allocated to
only th 58.74-acre d lltng unrt r hach the well rs located
accordrng to the undrvrded rnterests of each Owner/Clarmant
withrn the unrt, whrch undrvrded interest shall be the ratio
(expressed as a percentage) that the amount of mrneral acreage
wrrhrn each separate tract that is wrthrn the subject Drrllrng
Unct, when platted on the surface, bears to the total mrneral
acreage, when platted on the surface, contarned withrn the anti.re
58.74-acre drrllrng unrt rn the mnnner set o th rn the N ddle
Rrdge I Fraid Rules.

9. Electron and Electr. on Perrod: In the event any Owner or
clarmanr. named rn Exhibit 5-3 hereto does not reach a voluntary
agreement to share rn the operatron of the well located in the Suoject
Drillrng Unct, at a rate of payment mutually agreed to by ar.d Gas
Owner or Clarmant aud the Unct Operator, then such person named may
elect one of the options set forth in Paragraph 9 below and must gave
wrrtten notice of hrs election of the option selected under Paragraph 9
to the dear.gnated Unrt Operator et the address shows. below wrthrn
thrrty (30( days from the date of recerpt of a copy of thrs Order. A
timely electron shall be deer.ed to have been made , on or before the
last day of d 30-day perrod, such electing person ha delrvered
wrrtten electron to the desrgnated Un t Operator at the address shown
below or has duly postmarked at.d placed r.ts wrrtten electr.o rt. furst
class Unrted States marl, postage p epard, addres ed to the Unrt
operator at the address shown below.

9. Electron Options:

9.1 Outrun I — To Partrcioate In 'Ihe Well Development and
operatron of the Drrllrnc Unit: Any Gas Owner or Claimant
named rn Exhibit 8-3 who does not reach a voluntary agreement
wrth the Unct Operator may elect to partrcrp te rn the w 11
Development and Operatron r.n the Subject Drrllrng Unrt
(hereafter "Partrcrpatrng Operator"I by agreerng to pay tue
estrmate of such Partrcrpating Operator's proportronate part
of the actual and reasonable costs of the Well Development
ontemplated by thrs Order for Gas produc:ed pursuant t.o the

Waddle Ridge I Fraid Rules, rncluding a reasonabl supervr.saon
fee, as mo p trcularly s t forth rn vrrgrnra Gas and Orl
Board Regulatron 4 VAC 25 —160-100 (harem "Completed-for-
productn on Costs" ). Further, o- Partrc patrng Operator agrees
to pay the estrmate of such Partrc patrng Operator's
proportronat part of the Completed-for-productron Cost as set
forth below to the Unrt Opera or wrthrn forty-frve (451 days
from the later of the date of mailing or the date of recording
of thrs Order. The Completed-for-Productro Cost or th
Subject Dr llrng Unrt s as follows:
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Completed-for-Production Ccst: 00116 6249,622.06

Any gas owner and/ r cia i;aors o n d n Exhib B-3, who e ec.
.nis outicn (Opt on ll understand ai . gree that .heir 1n . ial

p*yi nt unc r thi ption is frr th. r proportio.ate snare of
the Applicant's stimate of actus cc, ts and expenses. It is
lso nd rsLo d by 11 perscn el ct ng th s opi. oi: tl. t thev

ar agree nc to pey their proport'ora har of the rr a
cost d experses as c. eri ned by th Opera 0" named ii. this
oarc order.

A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Participating

Operators'Intere

L. n Unit" times the Completed-for-Production Cost set
torth above. Provided, however, that in the event a Participating
Ope t r elects to partic pate and fails or re uses to pay tne
estimate of his proportio t part of th Completed-for-
Product on Co t as set fort). bove, all within the time set forth
herein and in the manner prescribed in Paragraph 6 of thi.s Ord r,
the such Parti.ci.paring Operator shall be deemed to have elected
not to participate and to have elec ed compensation in lieu of
par icipation pursuant to Paragraph 9.2 here n.

9.2 ~O tron 2 — To Receive A Cash Bonus Consideration: In lieu
of parL spat ng in the W 11 Developm t and Oper tron in
subject Driiling Unit under paragraph 9.1 above, any Gas
Owrer or Clairuant nam d in Sxhibit B-3 hereto who does not
reach a voluntary agreement ith the V it Operator yelect to accept a sh bonus coisideratton of 65.00
per net mineral acre owned by such person, commencing upon
entry of this Ord r and continuing annually until
commencement: of production from Subject Drills.ng Unit, and
thereafter a royalty of I/8th of B/Bths )twelve and one-
h lf p . t )12.96)l of Lh t p o d* d by th
Unit Operator for the sale of the Coalbed Methane Gas
produced from any Well Development and Operation covered by
this Order multiplied by that person's Interest in Unit or
proportional share of satd production )for purposes of this
Order, net proceeds shall be actual proceeds received less
post-produ t on costs incurr d do nstream of the we lhead,
iicluding, but not limited to, gathering, co pression,
treating, transportation and marketing costs, whether
per ormed by Unit Operator or a third person) as fair,
reasonable and equ).table compensation to be paid to said
Gas Owner or Claimant. The initial cash bonus sh ll become
due and owing hen so elected and shall be tendered, paid
or escrowed w thin one hundred twenty )120) days of
recording of tnis Order. Thereafter, annual cash bonuses,
ii any, shall become due and owing on caco anniversary of
the date of recording of this order in the event production
from Subject Drilling Vnit has not theretofore commenced,
and onc due, shall be tendered, paid or escrowed within
sixty )60) days o said anni.versaiy date. Once the initial
cash bo s ai:0 the ann al cash bonuses, if any, are so paid
or escrowed, subject to a final legal determine.tron of
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ownership, said paymei'.t(s) shall be sat(.sfaction in full
for the riqht, interests, and claims of such electing
person in and to the Gas produced rom Subject Formation in
the Subject I,ai.ds, except, however, for th I/9th royalties
due hereunder.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.2, when so made, shall
be satisfaction in full for the right, interesrs, and
claims of such electing p on in any Nell D lop ent and
operation cov red hereby and such electing person shall be
deemeu to and hereby does lease and assign, its right,
interests, ai'd claims in and to the Gas produced from
Sub)ect Formation in the Subject Dzilling Unit to the
Appli.cant.

~0 tron 3 — To Share In The Well Development And Oneration
As A won-pa ticinatinc person 0 A carried Basis And To
R cei e Consideration In Lieu Of Cash; In lieu of
participating in the Nell D velopment and Ope ation in
Subject Drilling Unit under Paragraph 9.1 above and in lieu
of receiving a Ca.sh Bonus Considerat on under Paragraph 9.2

bo e, any Gas Owner or Claimant named in Exhibit N-3
hereto whc does not reach a voluntary agreement with the
Unit Operator may elect to share in the Well Develo pment
and Operation of Subject Drilling Unit on a carried basis
(as a "Carried Well Operator" ) so that. the proportionate
part of the Completed-for-productioi. Cost hereby allocable
to such Carried We I Operator's interest is charged against
such Carried Nell Operator's share of production from
Subject Drilling Unit. Szch Carried Nell Operator's
rights, interests, and claims in and to the Gas in Sub)ect
Drilling Unit shall be deemed and hereby are assigned to
the Applicant until ).h» proceeds from the sale of such
Carried Well Operator's share of production frow Subject
0 11 „9 U, L ( I . oI I I ILI,
overridiog royalty, or other non-operating or non cost-
bea Lng burden reserved in any lease, assignment thereof or
agreement relating thereto covering sucn interest) equals
three hundred p r ent (3009) for I sed interest or two
hundred percent (2009) for an unleased interest (whichever
is applicable) of such Carried Well Operator's share of the
Completed-for-Production Cost allocable to th interest of
such Carried Well Operator. When the Applicant recoups and
recovers from such Carried Well Opezator's assigned
nterest the amounts provid d for above, then, the assigned

interest of uch 0 rried Well Operate hall automatically
revert back to such Carried Nell Operator, and from and
after such reverer.on, such Carried Nell Operator shall be
treated as if it had participated initially under Paragraph
9.1 above; and thereafter, sucn participating person shall
be charqec with and shall pay his proportionate part of all
further costs of such Well Development and Operation.

Sub)ect to a final legal determination of ownership, the
electro d nder this Paragr ph 9.3, when so made, shall
be satisfaction in full for the rights, interests, and
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claims of s h el cting pe son in any Well Development and
Operation covered hereby and such electing person shall b
deemec to have and hereby does assign its rtqhts,
ir,terests, and claims in and to the Gas p oduced from
Subject Fozmation in the Subject Drilling Ui:it 'o the
App scant for the period of time durinq which its interest
ls carried as above provtded prior to its reversion hack to
sucl. electing person.

10. F ilur to Prone Iv Elect: In the event a person nam d in
Rxhibit 8-3 hereto does not reach a vol ntary aqreement with the Unit
Operator nd fail to elect within the time, in the manner and in
accordance with the terms of this Order, one of the alt natives set
forth in Par graph 9 above for which his interest qualifies, then sich
person shall be deemed to have elected no" to participate in the
proposed Well Develo pment and Operation in Subject Drilling Unit and
snail be deemed, subject to a final legal determination of ownership,
to have elected to accept as satisfaction in full or such person'
ri.ght, interests, and claims in and to the Gas the consideration
provided in paragraph 9.2 above for which i.ts interest qualifies and
hall be deemed to hav I ed and/or gned his right, ii.terests,

and claims in and to the Ga" produced from Subject Formation in the
Sub1ect Drill ng Unit to the Appli ant. Per ons who fail to properly
elect shall be deemed, subject to a final legal determination of

h p, to have accept d th compensat o and terms t ,orth herein
at Paragraph 9.2 in satisfaction in full for the right, interests, and
claims of such person in and to the Ga produced :rom the Subject
F'ormation underlying Subject Lands.

11. Default By participating Person: In the nt a perse
named n Exhibit R-3 elects to participate unde Paraqraph 9.1, but
fails or refuses to pay, to secure the payment or to make an
arrangement with the Unit Operator for the payment of such person'
proportionate par of the Completed-for-Production Cost as set. forth
herein, all within the time and in the manner as prescribed in this
o d , tn- s p loll b d d to h lihd hi electron
to participate and shall be deemed to have elected to accep as
satisfaction in full for such person's right, interest, and claims in
and to the Gas the consideration provided in Parag ph 9.2 above for
which his interest qualifi.es depending on the excess burdens attached
to such nterest. Whereunon, any cash bonus consideration due as a
re lt of such deemed election shall be te d red, paid or e rowed by
Unit Operator within one hundred t enty (120) d ys after the last day
on which such defarlt ng person under this Order should have pate hi.
proportionat cart of such co t or should have made satisfactory
arrangements for the paymei.t thereof. When such cash bonus
consideration is paid or ro ed, it sh 11 be satisfaction n full for
the right, inzerests, and claims of such person in and to the Gas
underlying subject Drilling Unit in the Subject Lands covered hereby,
except, however, for any royalties wh ch would become due pursuant to
Paragraph 9.2 I ereof.

12. Ass cnment of Interest: In the event a person named in
Exhibit R-3 is unable to reach a voluntary agreement to share in the
Well Development and Operation c ntemplated by this Order at a rate of
payment agreec to mut.ually by said Owner or Cl imant and the Unit
Operator, o fails to make n election ur.der paragraph 9.1 b e, then
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subject to a final legal determznatzon of ownership, such person shall
b deemed to have and sh 11 h ve assigned unto Applicant such person'
right, interests, and claims zn and to said well, and other share zn
production to which such person may be anti led by reason of any
election or deemed election hereunder zn azco d r.ce with the provisions
of thz.s Order governing said electz.on.

13. Ul:1t Oberator (or onerator): CNX Gas company LLC shall be
and hereby zs des gnated as Unit Operator authorized to drill and
operate the Coalbed Methane Well zn Subject I'ormatzon zn Sub)ect
Drilling Unit, all sub)e t to the permit prov). iona contained zn Va.
Code 55 45 I —361 27 et ~se .; 55 4 VAC 25 —150 et seq., Gas nd Ozl
Regulatz.ons; 55 4 VAC 25-160 et ~se ., Virginia Gas and 0 I Board
Regulations; the Middle Ridge I Coalbed Gas Field Order VGQB 00-1~ 17—
0635, all as mended from time to t me, and all el tzons required by
this Order shall be communicated to Unit Operator zn writing at the
address shown below;

CNX Gas Company I.I.C
24S1 John Nash Blvd.
Bluefield, WV 24701
attn: Anita D. Duty

14. Comme .. nt of Oneratzor.sr 0 zt Operator shall commence or
cause to commence operations for the drilling of the well(s) w thz the
Subject Drill ng Unit and/or the w 11(s) outside the Subject Drilling
Unit but from which production is allocated to the subject Drilling
Unit within Seven Hundr d ar.d Thirty (730) days from the d te of the
Order and shall prosecute same with due diligence. If Unit Operator
shall not have so commenceri arid/or prosecuted, then this Order shall
terminate, except for any cash sums then payab e hereunder; otherwise,
unless sooner terminated by Order of the Board, th s Order shall expire
at 12:00 P.M, on the date on which all wells covered by the Order
and/or all wells from which production zs allocated to the Sub)ect
Drilling Unit are permanently abandoned and plugged. Howeve, zn the
event an appeal z. taken from this Order, then the tire between the
f I g of th p t r. o fo pp 1 o d th f I o d oI z( c r.

Court shall be excluded zn calculatzog the two-year period referred to
herein.

15. Operator's Lienr Un t Operator, zn addzt on to the other
rzghts afforded hereunder, shall have a lien and a right of set off an
the Gas estates, rights, and interests owned by any person sub)ect
hereto who elects to p tzczpate under par graph 9.1 zn the Subject
Drilling Unit to the extent that costs incurred in the drilling or
operation on the S bj t Drilling Unit ar hargeable against such
person's znterest. Such lier'.s and right of set off shall be separable

s to a h separate person and shall remain lien until the Unit
Operator drilling or operating any well covered hereby has been paid
the full amounts due under the terms of this Order.

16. Escrow Provisions:

The Applicant repre e ted to the Board that there are
unkno n or ur.locatable claimants in Trace( ~ ) 1, 5, 6, 6 9 of the
sub)ect Drilling Uazt whose payments are subject to the provisions of
paragraph 16.1 and che Un r. Operator has repress t d to the Board that
there are conflicting claimants zn Tract(s) 2, S 6 9 of the Sub)ect
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Dzzllzng Unzt whose payments re bject to the prov«stone of paragraph
16.2 hereof. Therefore, by thzs Ordez, the Escrow Agent named herezn or
any successor named by the Board, is required to establrsh an zntere t-
bearzng escrow account for Tract(s) 1, 2, 6, 6, 6, 6 9 of Subject
Drzllrng Unzt (herezn "Escrow Account" ), and to recezve and account to
the Board pursuant to rts g . t for the escrowed fund h reafter
described ln Paraqraphs 16.1 and 16.2:

First Bank 6 Trust Company
36 2. Valley Drive
m 1 tol, VA 24201
Attn: Debbie Davis

16.1. Escrow Prov«stone For U kncwn or Unlocatabl P rsons: f
any payment of bonus, royalty payment or other payment due
and owzng under ti ls Order cannot be made because the
person entztled thereto cannot be located or zs unknown,
then such cash bonus, royalty payment, or other payment
shall not be commzngled w th . y funds of the Unzt Ope tor
and, pursuant to v . Code 5 45.1-361.21.D, ar.o sums shall
be deposzted by the Unzt Operator unto the Escrow Account.,
conmenczng wtthin one hundred twenty l120) days of
recordzng of thzs Orde, d o trnuznq thereafter
monthly b szs w th each deposrt to be made, by use of a
report format approved hy the Inspector, by a date whzch zs
no later than szxty (6O) days after the last day of the
month bezng reported and/or for hach funds are betng
depostted. Such funds shall be held for the excluszve use
of, and sole benefz.t of the person entztled theretc untzl
s«ch funds can be pard to such person(s) or untzl the
Escrow Agent relznquzshes such funds as zequr.red by Iaw r
pursuant to Order of tl Board zn accordance wl.th Va. Code
5 45.1-361,21.D

16.2 Escrow Provzszons For Conf11ctlnc Clazmants: If any
payment of bonus, zoyalty payment, proceeds zn excess of
ongo ng operatzonal expenses, or other payment due and ow1ng
under thts order cannot be made because the person entztled
thereto cannot be made certarn due to conflzctz.ng clazms of
ownezshzp and/or a defect or cloud on the tztle, then such
cash bonus, royalty payment, proceeds tn excess of ongozng
operatzonal expenses, o other payment, together 1th
Partzczpatzng Operator's Propor roust Costs pard to Unzt
Operator pursuant to parag aph 9.1 hereof, zf any, (I) shall
not ne commzngled wzth any funds of the Unrt Operator; a d
(2) shall, pursuant to Va. Code 55 45.1—361.22.A.2, 45.1-
361.22.A.3 and 45.1—361.22.A.4, be deposzted by the Operator
znto the Escrow Account wzthzn one hundred twenty (120) days
of recordzng of hzs Order, and contr.nutnq thereafter on a
month'y b s s wzth each deposzt to be made by a date whzch zs
no later than srxty (60) days after the last day of the month
bezng reported and/or fo whzch fund» are subject to deposzt.
such funds shall be held for the excluszve use of, and sole
benefrt. of, the pe so entztled thereto untzl such fund a.
be pa d to such person(s) or until the Escrow Agent
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relzr.q zshes such funds required by 1 or pursu t to
Order of the Board.

speci 1 F d nus: The Board specifically and specially finds:

17.1. CNX Gas Company LLC, a Virginia lzmz.ted liability company
is duly authorized and qualified to transact bnsiness in the
Commoz.wealth of Vzrgznzaz

17.2. Omx Gas Company LLC has the authority to explo re, develop
and maintain the properties ard asset now owz.ed or hereafter
acqu red, consented to serve as Coalbed Methane Gas Unit
Op rotor for Subject Drill g U zt ai.u to faithf lly dzscharqe
the duties imposed upon zt as Untt Operator by statute and
regulatzonsi

17.3. CNX Gas Company LLC is an operator zn the Commonwealth of
Virgin a, and has satisfied the Board's requirements for
operations z.u Vzrgznzaz

17.4 CNX Gas Company LLC claims ownership of gas leases, Coalbed
Methaz.e Gas leases, nd/or coal le r presentz g
97.5784 percer.t of the ozl nd gas zrterest/claims zn and to
Coalbed .lethane Gas and 9S.40SO per e t of the co 1

t .xt/cjazms zn and t.o Co ibad Methane Gas Subject
Drilling Unzti and, Applicant claims the right to explore
for, develop a d p odu Coalbed Maths G from Subject
Formations zn Subject Drilling Unit zn Russell County,
Virginia, which Subject Lands are more parti.cularly described
zn Exhibit Az

17.5. The estimated total production from Subject Drilling Unit
is 125 MMCF to 550 MMCF. The estimated amount of reserves
from the Subject Drilling Unit zs 125 MMCF to 550 MMCF;

17.6. 6 . f tb SM I +. m-s, ti d 1 6
address of each owner or Claimant zdentz.fied by the Applicant
as having or claiming an nterest zn the Coalbed Methane Gas zn
Subject Formation zn Subject Drilling Uz'.zt underlying and
comprised of Subject Lands, who has not, zn wrz.ting, leased to
the Applz ant or the U zt Operator or agreed to voluntar ly
pool tzs interests in Subject Drilling Unz.t for zts
development. The zziterests of the Respondents listed zn Rxhibit
5-3 comprise 2.4216 percent of the ozl and gas interests/claims
zn and to Coalbed Methane G s and 1.5920 percent of the coal
interests/claims zn and to Coalbed Methane Gas zn subject
Drilling Unztz

17.7. Applicant's evidence established that the fair, reasonable
and equitable compensation to be paid to any person zn lieu
of the right to participate zn the Wells are those optzo.s
provided zn Paragraph 9 above;

17.8. The relief requested and qranted zs just and reasonable, zs
suppo ted by b t tz 1 e zdence and will afford each per n
listed anu named zn Rxhibit $-3 hereto the opportunity to
recover or receive, without unnecessary expense, such person'

Page Number 9.



gust and fair share of the production from Subject Drilling
Unit. The qrantinq of the Applicati.on and relief requested
therein will ensure to the ext t po ibis the greatest
ltimate recovery of Coalbed Neth G s, prevent or assist

preventing the var o typ of waste prohibited by st. tute and
protect or assist in protecting the correlative ights o. all
persons in the subject coi7mon sources of supply 1n the subject
Lands. 1'herefore, the Board is enters.ng an Order gr-nting the
relief herein set forth.

16. Nailing Of Order And Filfnu Of Affidavit: App11cant or its
Attorney shall file an affidavit with the Secretary of the Board within
sixty (60) days after the date of recording of his Order stating thit
a true and correc copy of said Order was mailed within seven (7) days
from the date of its receipt by Unit Operator o each Respondent named
in Exhibit B-3 pcoled by this Order and whose addre i. known.

19. Availabilitv of Unit Records; The Director shall provide
all person" not subject to a lease with reasonable access to all
records for Subject Drilling Unit which are submit.ted by the Unit
Operator to said Director and/or his Inspector(s).

20. Conclusion7 Therefore, the requested relief and ll terms
and provisions set forth above b and hereby are granted and IT IS SO
ORDER D.

21. A~eels: Appeals of this Order are go ined by the
provisions of V . Cod An . 9 45.1—361.9 wh h provides that any order
or decision of the Board may be eppes ed to the appropriate circuit
corti" t .

22. Ef ect ve Date: This Order shall be effective as of the
d t of th Board's approval of this Application, which is set forth at
Paragraph I above.

)0
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0 "i 7''>',atl-.01202
DONE AND EXECIJTED this la de 7 of November. 2013 by a matorily of the Virginia Gas and Dil
Board.

Chairmen, Bratgay C. Lamberl

COMkIONWEALTH OF VIRGTNIA
COUNTY OF RUSSELL

Acknowledged on this ~ day of/ IOl/,~~grsonagy befare ms a notaly public
In and for the Commonwealth ol Virginia, appeared Bradley C. lambeth being duly sworn did
depose and say that ho is the Chairman of the Virginia Ges and OU Board, thethe executed
the same and was authorized to do mx

.,nD~~
'sne J:Davis Py Public

My Commission expires: September 30, 2017
1l I

DoNE AND PERFoRMED tide't$ +IIfftoypmbar, 20t3 by order of the virgfhf'a Qdilgl(40Drr
BoarrL

+rx, Principal Execugve to tho 'otygfftyfkLI+O",<77HOI" " alslf. Vlrginla Gaa and Dil Bmxffyrrr»uruo

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on this ~day of / xi~ ~pamonagy before me a notary public
In and for the Colnmonwaslth of Virginia, appeared Rick Cooper, hsing duly sworn did
depose and say that he is the Principal Executive to the slslf of lhe Virginia Gss and Oil
BosrtL that he exemnad Ihe same and wss authodzed to do so.

Iuy Commission expires: Selnember 30, 2017

Q, footle~''.
= +: IEM~D

IrSUC: ofg v,,-I,x' 439

,2 '.

'l 7 lgi N1

l ill
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CB(X GBB COGIPBR)f (.L(;

Tract Identifications
(58.74 Acre Unit)

Laths F. Vandyke, et al (199.00Acre Tract) -AS Iginerais
Harold Keen Coal Company- Ag Coal Leased
CNX Gas Company I.LC -Oil, Gas end CBM Leased (97.5594%)
G. F. Hurt Heirs -Surface
22.02 acres 37.4872%

Swords Creek Coal & Coke Corporation (156,78Acre Tract) —Goal
0NX Gas Company LLC - CBM Leased
Claude A. Ray, Jr. —Surface. Oil, and Gas
CNX Gas Company LLC- Oil, Gas and CBM Leased
13,20 ames 22N719%

Thomaa Bavin Heirs (5.00 Acre Tract) - Fes
CNX Gas Company LLC -Oil, Gas and CBNI Leased
4.69 scree T,9844%

Deneg R. Miller- Fee
CNX Gas Company LLC - Oil, Gas and CSIN Leased
18.64acres 28.3282%

Hubert Strouth, et el(4.00Aare Tract) —Fes
CNX Gas Company LLC —Oil, Gas and CBM Leased (5(7)
1.01acres 1.'7195Ye

Hubert Strouth, et al (4.00 Aero Tract) —Fee
CNX Gas Company LLC -Oil, Gas and CBM Leased (sif)
0.63 runes 1.0T25%

Ricky Strcuth (2.53 Acro Tract) —Fee
CNX Gas Company LLC —Oil, Gss and CBM Lemred
0.O5 acres 0,0851%

Swords Creek Coal & Coke Corporation (156.79Acre Tract) —CCN
CifX Gas Company LLC —CBM Leased
Shirley Hubbard'(5.00 Acre Tract) - Oil and Gas
CNX Gas Company LLC -Oil, Gas and CBM Leased

OR
Nore Childress Heirs —Oil snd Gss
CNX Gas Company LLC - Oit, Gas and CBNI Leased (7)18)

OR
Bimer Perkins Heirs —Oil and Gas
Shirley Hubbard - Surfaoe
0.37acres 0.6295%

"This title block is for general infcrmational purposes only end does not reflect an
analysis of the severance deed end its effect upon coal bed inethene cmrtership and
should not be relied upon for such purpose."

Page 1 cf 2
August 13,2013
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CNX GBB Cof)tpsn)f Lgg () j '(' g()l;c 0 $ g j(

UNIT BJ116
Tract Identifications

(58.74Acm Unit)

Swords Creek Coal ii Coke Corporation (15838Acre Treat} -Coal
CNX Gas Company LLC —CBIB Lamed
Miles Honaker, st al (28.60 Acre Tract) -Oil snd Gas
CNX Gas Company LLC —Oil, Gss and CBIB Leased

OR
Nore Childrass HMirs —Oil snd Gse
CNX Gas Company LLC —Oil, Gas snd CBM Leased (TI18)

OR
Canlelia Perkins Heirs —Oil snd Gas
CNX Gas Company LLC —Oil, Gss and CBM Leased (31i240)
Miles Huneker, st sl —Burface
0.13acres 0.2213'8

"This title block is for general informational purposes only and does not reflect an
analysis of the severance deed end its effect upon coal bed methane ownership and
should not be relied upon for such purpose."

Page 2 of 2
August 13, 20f3
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